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FOREIGN OFFICE, 8.W.1. 


14th January, 1946. 


oF ‘pases Y, Pew « 
_ Vets Su (S(O, 


I should be grateful if 
you would let me have a cheque for 
£5,200 on account of drawings 
by His Majesty's Ambassador 
Bagdad during December, 1945. 
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Sir Herbert Brittain, K.B.E., C0.B., 
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I should be most grateful 


if you would let me have a 
cheque for £1,100 in respect 
of drawinss by His Majesty's 


Ambassador at Bagdad for the 


month of November, 1945. 


Herpert Brittain, K.B.B., ¢.B 
treasury. 





h December, 1945. 
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@ FOREIGN OFFICE, S.W.1. 


SECRET. 
| ; olst October, 1945. 


I> - aay ‘ : h et. Eten r 
I should be most grate- 
ful if you would let me have 
a cheque for £5,500 for 
expenditure incurred by His 
Majesty's Ambassador at 
Bagdad in the month of October, 
1945, 
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Sir Herbert Brittain, K.B.E., C.B., 
Treasury. 
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I should be grateful if you 


-_— 


would let me have 
£2,100.0.0 for expend 
by His Majesty's 

Bagdad for the month 


. | 


ad a 


1945. 


Sir Herbert Brittain, 
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FOREIGN OFFICE, 5.W.1- 


15th February, 1945. 


Deo Str Heol 
I should be most grateful if I 


might have a cheque for £2,400 to 
cover drawings by H.Me Ambassador at 
Bagdad for the month of December, 


1944. { / , ? 
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Sir Herbert Brittain, 
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be most grateful 
me have a cheque 


for money drawn on 


fund at 


month of August, 


KBE. , CB. 
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e9th June, 1942. 
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Dear Mr. Brittain, 


Thank you for your letter of the 
27th June 1942, and I confirm that we are fully 
in agreement with the proposal that the 
payment of 5,000 dinars monthly to the Political 
Advisors should be taken over by the Ambassador 
in Baghdad. 


You will remember that this was a 
JoE.B. liability which it was arranged should 
be taken over by us for the time being for 
convenience, and payments thereunder have been 
charged in my accounts under Sanction XLV. 


Yours sincerely, 








-~_ 





TET 
NANCE 


H. Brittain Esq., C7B. 
Treasury Chambers, 
Great George Street, 
Sel. le 



















SECRET 
: 27th June, 192. 


Dear Loxley, 


In reply to your letters of 
the 20th and 26th June we agree that 
the Ambassador at Baghdad may have a 

“\ further £100%for the activities you 
mention when his present fund is 
exhausted. I note from your later | 
letter that in agreement with S.0.E. 
you will be arranging for the Ambassa- 
dor to take over responsibility for 
the monthly grant to the Political 
Advisory Staff. 


Yours sincerely, 






(Sed.) H. BRITTAIN. 






P.N. Loxley, lsq.,s 
Poreign Office. 





SECRET 
27th June, 192. 


Dear Venner, 


I have been having some 
correspondence with Loxley about 
secret funds at the disposal of our 
Ambassador at Baghdad, and Loxicy 
says that it has now been agreed with 
you that the Ambassador shall take 
over from you Se ee a ee ae the 
monthiy grant of 3,000 dinars hitherto 
paid by you to the Politicial 
Advisory Staff. I should be glad if 
you would confirm that this is all 
right from your point of view. 


Yours sincerely, 


(Sgd.) H. BRITTAIN. 


Wing Commander J,F. Venner, 
6h Baker Street, W.l. 











€& Foreign Office, 
S.W.1. 
MOST SECRET. 


26th June, 1942. 


Dg ya 
I wrote to you on June ZOth asking you to sanction 


the grant of another £100,000 to our Ambassador at 
Bagdad when his present fund for bribery and other 
secret activities is exhausted. 


In my letter I told you that we were discussing with 
S.0.E. whether it would not be better for the Ambassador 
to take over from them the responsibility for the monthly 
srant to the Political Advisory Staff of 3,000 dinars 
Cohied the Ambassador in any case wishes to have discretion 
to raise to a monthly maximum of 4,000 dinars). I have 
now heard from S.0O.Kk. that they are quite willing for 
the Ambassador to take over these payments from them. 
This means that there will be a substantial extra call 
on the Ambassador's fund though it will of course be 
balanced by a corresponding reduction in 5.0.4. 
expenditure. 


If there are any other details that you would like 
to have, please let me know. Otherwise I should be 
most grateful if you would be good enough to consider as 
soon as you conveniently can, the request contained in 
my letter of June ZOth. 


Hie Brittain, Esa, 
Treasury. 
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Foreign Office, 
S.W.1. 


2Oth June, 1942. 


opkinson wrote to you on January srd, 1941, asking you 
to Saet ian the grant to our Ambassador at Bagdad of 
£100,000 for bribery and other secret activities in Iraq. 
some correspondence then followed between you and him, and 
on January 2dérd you wrote agreeing to the expenditure of 
the sum in question. 


You will remember too that you wrote to me on July lith 


t 
last year suggesting that, as the military authorities seemed 


to have assumed responsibility for these activities, Cornwallis’ 
fund should be wound up. After some further correspondence 

Il was able to assure you on January 13th last that there was 

no OVE ELAD) ing between this fund and those administered by 
other a uthorities, Such as the Jerusalem Bureau and Mid- 
Keiatic Bureau. Consequently the Cornwallis fund has 
continued. 


We have recently been having some correspondence with 
Cornwallis about certain special expenditure disbursed in 
Irag by the Political Advisory § Staff, a body who are paid 
by the War Office but work under the instructions of the 
Ambassador. The special expenditure in question amounts to 
6,000 dinars a month, which sum was provided up to December, 
1941, by the aforesaid Jerusalem Buresu but since then has been 
furnished by S.O.E. In the course of our correspondence we 
Suggested to Cornwallis ct it might be simpler if he were 
now to meet these monthly payments (which he wishes in any 
case to see increased to a monthly maximum of 4,000 dinars) 
out of his own fund instead of drawing on S.O. B. To this 
Cornwallis replied 


sok that he was quite willing to take over these 
payments, more especially as this would not involve any 


H. Brittain Esq, C.B. change/ 





change in the existing collabora tion between S.0O.H. and 
the Political Advisory Staff; but that 


(bo) only £22,750 now remained in his fund and that, 
whether or not a change was made in the method of financing 
the Political Advisory Staff, he hoped that another 
£100,000. would be made available when the present fund 
ran dry. 


I am now in correspondence with S.0O.EB. on the point whether 
the Ambassador should take over from them the financing of the 
Political Advisory Staff. No decision has yet been reached and 
I only mention the point now to show you that there may be an 
increased call on the Ambassador's fund in future (which would, 
of course, be balances by a comparable reduction in S.0O.K. 
expenditure). But whatever is decided on this point, we consider 
that the Ambassador has been making excellent use of his 
£100,000 and Cadogan thinks it most important that, when this 
sum is finally exhausted, Cornwallis should be allowed another 
grant of equal size to enable him to carry on as at present. 


We should accordingly be most grateful if you would let us 
know whether the Treasury are ready to sanction the grant of 
another £100,000 to Cornwallis when the present fund is exhausted. 
(I will, of course, on my side let you know the result of my 
correspondence with S.0O.E. about the financing of the Political 
Advisory Staff; but this does not in any case affect our request 
for another £100,000). 
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& 10th March, 1942. 
SECRET. 
Dear Loxley, 
I enclose two chegues as requested in Miss Thomas’ letters of 
yesterday, vig: 
£505,927 for "c" 


£10,000 for dinars. 


Yours sincerely, 


PeN. Loxley, Esqe, 
Foreign Office. 
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9th March, 1942. 


Dear Mr. Chadwick, 


With reference to previous 
correspondence between Mr. Loxley 
and Mr. Brittain, on the subject of 
advances made on our behalf by Air 
Headquarters, Iraq, Mr. Loxley has 
now received a further letter 
reporting that the advance made during 
the month of January 1942 amounted to | 
0,000 dinars (sterling equivalent 
25 ,O00 ). In addition, an advance 
of 5,000 dinars was made during 
November 1941, of which we had not 
previously been notified. 


May Mr. Loxley please have 
a cheque for £10,000. 


Yours sincerely, 


Chadwick, Esq., 
Treasury. gees 








- 
2nd March, 1942. 
SECRET « 
Dear Loxley, 
in reply to your letter of the 26th February I enclose a 
payable order for £15,928:6:35 being the sterling equivalent of the 
Palestine £ which you are due to pay to the Crow Agents for the 
Colonies. 
Yours sincerely, 
| 
PeNe Loxley, Esqe, ‘Al : 


Forein Office. 
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Foreign Office, 
S.W.1. 


26th February, 192, 
PERSONAL AND MOST SECRET. 


oh a~ [hodon f 


Will you please refer to Brittain's letter 


of January 23rd, 1941 to Hopkinsom (my predecessor 


here) authorising the expenditure of £100,000 in 
Iraq? 

In May of last year, during the troubles in 
Iraq and while the Regent was in Palestine, we 
authorised the Palestine Government, at the reauest 
of the military authorities, to pay the Regent up 
to £25,000 to meet his expenses in Palestine. The 
sum paid was to be recovered from us by the Palestine 
Government and was regarded by us as a payment out 
of the £100,000, which he had been authorised to 
spend. 


We have now received from the Colonial Office 


a/ 
T.Chadwick, Esq. 





a statement that the total advanced to the Regent 
while he was in Palestine is £P.15,928. 3513 mils. 
The Palestine Government ask that this sum should 
be paid into their General Account with the Crown 
Agents for the Golenies. 

If you agree, I think the simplest procedure 
would be for you to send me an imprest for the 
sterling equivalent which I could pass on to the 


Crown Agents. 
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: 28th January, 1942. 
@ CRORET ary s 9,2 


pear Loxley, 
in reply to your letter of the 27th January 1 
aes enclose a cheque for £5,000 in respect of further advances 
i made on your behalf by Air Headquarters, iraq. 
Yours sincerely, 


(Sgd.) H. BRITTAIN. 


Big: lVe Loxley, ESQe>s 
Foreign Office. 
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Please refer to mv letter of 
December SOth about expenditure in 


Cornwallis has now informed me 
selegraph that he is satisfied tha 
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. Foreign Office, 
S . W ° 1 . 
oOth December, 1941. 


MOST SECRET 


: % " 
Vs an alsin 


Thank you for your letter of 
December 23rd about expend Toure shal 
[raq. 


ft am asking Cornwallis by 
telegram for an assurance that he 
is satisfied that there is no over- 
lapping between the operation of his 
fund and any similar disbursements 
of the Jerusalem Bureau and Mid 
Asiatic Bureau. 





tT 


ie Brittain, Esq., C.RB. 
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23rd December, i941. 
SECRET 


Dear Loxley, 


I am afraid I have been a long time in replying 
to your letter of the 2nd December about expenditure in 
_\ Iraq, but I held it. up because there have been discussions 
~"/ on a number of cognate topics with the War Office. Now, 
however, I think you might confirm that Cornwallis can keep | 
the fund in question, but could you ask him for an 
assurance that he is in touch with the Jerusalem Bureau 
and the Mid-Asiatic Bureau, and that he is satisfied that 
there will not be any over-lapping of largesse’ The two 


P.N,. Loxley, Esa., bureaux 
Foreign Office. 





e 


bureaux in question have hitherto been under the Commander— 
in-Chief, Middle East, but there is now a proposal on foot 
that they should be transferred. to the control of 8.0.5, 


Yours sincerely, 
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FOREIGN OFFICE, S.W. 1. 


end December, 1941. 


MOST SECRET. 
SS eae 


Dear Brittain, 
Please refer to your letter of Ausust 19th and 
Addis's of August llth about expenditure in Iraa. 
ornwallis will, I think, have assumed from our 
Silence that we agree that he should continue to 
administer his special fund. I suppose this is 


all right? 


Yours sincerely 


; 
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H. Brittain, Esq., O.B. 


Treasury e 
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FOREIGN OFFICE, S.W, 


28th November, 191, 


You will remember that TI 
asked you on November 3rd for a 
cheque for 39 000 to repay the 
Air Ministry for sums advanced to 
our people in Iraq by the R.A.F. 
Headquarters at Habbaniyeh for the 
period April to September last. 


fhe Air Ministry have now sent 
us a further bill for #5250, which 
was apparently advan last July 

but which, by some oversight , was 
not included in their previous account, 


May I therefore have a further 
cheque for £4,250? 


Sincerely, 





COPY 





TRAQ 


ABSTRACT OF ACCOUNTS - MARCH 1941, 





Lo 


Director of Accounts suspense Account - 
___ Purchase of Options on Crops. 





CHARGE, 
Command Cash Account. 
Amount disbursed by the Command 


Accountant, Air Headquarters, Habbaniya, 
during the month of March 1941, | D. 5000, OOO 








be 9000, O, O, : 





(Authority :- Air Ministry Signal 
No. X,. 892 dated 24-5 2.41). 








COPY 


TRAQ ABSTRACT OF ACCOUNTS - FEBRUARY 1941. 





Director of Accounts Suspense Account - 
__Purchase of Options on crops. | 


Charge. 
Command Cash Account. 
Amount disbursed by the Command Accountant, 
Air Headquarters, Habbaniya, during the month of 
February 1941 :- ID, 5000, OOO 
= be 9000, O, 5: 


(authority:- Air Ministry Signal No. X.892 
dated 24.2.41.). 


Receipt held by me 
- (Sgd) EON INEET 


C. Aehe Be 
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Foreign Office, qf 
S.W.1. 
(E 6018/58/G) Srd October, 1941. 
MOST SECRET 


You will remember that on the authority of your — 
letter of January 23rd the Ambassador at Bagdad was 
allotted £100,000 to expend for special purposes. 

Ry an arrangement made with the Air Ministry, Cornwallis 
draws dinars for this fund from R.A.F. H.Q. at Habbaniyah. 


The Air Ministry have now sent us the two enclosed 
accounts for the amounts advanced in February and March 
under this head. Will you let me have an order for 
£10,000 which I can pass on to the Director of 
intelligence at the Air Ministry? 
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H. Brittain, Esq., C.B. 
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bear Addis, 


Thank you for your letter of the llth August 
about the special account for Baghdad. We would not wish 
to demur in principle to the suggestion that the 
Ambassador should retain this account for expenditure 
outside the scope of the arrangements with the military 
authorities. At the same time, I think we should have 
more information about the precise nature of those 
objects and should know how far they are those 
contemplated in my correspondence with Hopkinson, which 
ended with my letter of the 23rd Jamary, 1941. Perhaps, 


JM, Addis, Esaqe, however, 


Foreign Office. 








however, you need not communicate further with the 
Ambassador on this until we have cleared up the War Office 
proposals referred to in Wilcox’s letter of yesterday 
(3.48229) to Whittle, of which Wilcox has sent you a 

CODY. 


Yours sincerely, 
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I notice in War Office Telegram 9555 Cypher //c5 
from the C. in 0. Middle Bast about. expenditure in Iraq, & 
statement that the C. in ©. has pr svisionally alloted 
250,000 to the J.&.B. and £100,000 to the Mid Asiatic 


*Ryurealt from S.S. Funds. 


—_ 


i arid consulted Brittain and he has not heard of 


either of these bodies. The C. in C. was promised early 
pep hs May a £200,000 from .S.8.. Punds, but. we — here had been 
assuming that this authority was now superceded by the 


authority conveyed in your te slegra m G729 Syober (Me Ba 


for 


WP. Whittle, Hsaq., 
War Office. 








for the payment of irregulars out of Army Punds. In any case 
the two itens now mentioned come to much more than & 200,000. 


Would you look into the matter and and when you have 
got the information come over and have a talk with Brittain and 
myseiit to clear the matter up? 

t 

i an sending &@ copy of this letter to Bi34eat the 

roreign Office. 


Yours ge ince rely A 
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MR. BRITTAIN 


I was on the point of 
reminding you about this when your 
minute of yesterday arrived. 


I have seen nothing about 
conditions in Iraq since the 
extrusion of Rashid Ali and his gang 
and I cannot therefore be of much 
assistance. But, while we are 
presumably in a strongish position 
there now, I imagine that care and 
exvenditure will be needed to 
preserve the position and that, the 
Oriental being what he is, baksheesh 
are Still required. 


If this reasoning is.right, 
I do not see how we can resist the 
Minister's request, though I agree 
With you that we ought to have more | 
information about the nature of the 
activities themselves and an 
indicating how far they are those 
contemplated in January, 1941. 





CLT 








Foreign Office, 
S.W.1. ( 
MOST SECRET. 
August lith, 1941. 


On receipt of your letter of July lith, Loxley 
(who is away on a week's sick leave) telegraphed to 
Cornwallis at Bagdad asking whether he would agree to 
the closing of his special account. I enclose a copy 
of the reply which we have now received to our telegram 
No.624. of the 15th July, a copy of which was sent to 
you on July 16th. 


We feel reluctant to overrule Cornwallis in this 
matter and would be grateful if you would agree to oup 
informing him that no objection is seen to his retaining 
his special fund and that we rely on him to ensure that 
there is no overlapping between his expenditure and that 
of the Combined Intelligence Centre, Irag. 
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Copy of Telegram No.891 of August 6th from Sir K.VCornwallis. 








rour telegram No,62hl. 

Following for Loxley. 

ft should prefer to keep the fund open since there 
are certain payments with which the political advisers 


are not concerned, 





| CYPHER | 


L5th July, 1921. 


WOAaT SECRET 
DAL wWTAr Tol > 
a ee em ee 


Your telegram No. 509 [of 5th 
Following from Mr. Loxley. 


Now that C,1.C,I. have been provided with funds 
for special purposes in Iraq and since you are in 
close liaison with them it has been sugcested that 
your account should be closed, Do you agree? 


2. If so please return wmexpended balance in 
due course, 









wo SF 4her 


SECRET 11th July, 1942. 
Dear Loxley 9 : 


| | Would you please refer to.correspondence, — 
ending with my letter of the 23rd January to Hopkinson, © 
about the expenditure of £100,000 in Iraq. Somewhat 
belatedly I write to say that I understand that the 
purposes for which this expenditure was allocated have 
since been taken over by the military authorities in Iraq, 
whe will draw on ordinary Army funds, I am not aware how 
much of the £100,000 is still with the Embassy and 
unexpended, but I should be grateful if you could make it 
clear to the @ubassy that any expenditure on this purpose 


PN. Loxley, Bsa.>s out 
Foreign Office, 











4, 





out of their funds should now cease, providing, of course, 
they éonfirn Pe the military authorities have in fact 


taken over. neem mr) he el, om jbahnnen phir fo~d bya. 


Yours sincerely, 
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EXPENDITURE IN IRAR 


There have been various developments during the last few | 
days which it would be well to record. 


Tt has been decided that Irak should for the present 
ome within General Wavell’s command and that the G.0.0. there 
(General Fraser) should be responsible to. him. Meanwhile, the 
staff of the Embassy is confined to the Embassy building and the 
only communication with them for the present is by means of 

telegram en clair. 


The immediate question which has arisen ‘is that of the 
provision to the military authorities of money for assistance to 
our well-wishers whether inside Irak or on its borders. This | 
question was @Giscussed on Monday, the 5th May,at a meeting of the 
Middle. East Official Committee, to which I was not bidden (I have 
complained since),and a telegram was sent to the G.0.C. in which 
it was indicated that "subsidies" would be supplied for tribes 
whom we were anxious to enlist on our side. Today Mr. Whittle | 
wrought over for discussion with Mr. Brittain and myself a telegral 
from the G.0.C. asking for £200,000. Meanwhile, an exchange of 
messages between the Secretary of State for the Colonies and the 
High Commissioner for Palestine shows that Major Glubb has been 
sent out from Palestine to "do his stuff" and has been assured by 
the military authorities that he may spend up to £10,000 and 
receive more later if necessary. 








it seemed to Mr. Brittain. and me that..the eituation was 
becoming a little confused and we therefore suiwsnoned : 
Mr, Crosthwaite across and discussed the matter with him-and 
Mr. Whittle. The following is a brief summary of the decisions | 
which we reached:- | 










(1). Obviously the military must be provided with money from | 
secret funds for this purpose. On learning thet the Foreign 
Office took this view and that I saw no reason to dissent from the 
point of view of I.F., Mr. Briftain said that he was prepared to : 
pe y the provision of £200,000 from the funds which he 

controls. 


















(2) Mr. Crosthwaite undertook to let me. know how much haa-7 

actually been spent of the £100,000 which was placed at the 
disposal of the Embassy in Bagdad in January for somewhat similar 
purposes and, as soon as communication with the Embassy could be 
restored, to block the remainder. the Embassy cannot use it at 
the moment because the banks are probably closed and they them- 
selves are “confined to barracks". If the whole £100,000 was 
placed to the Embassy's credit, and if there is some money 

“~- 5, Yremaining unspent, arrangements will be made for the Embassy to 

ar place the actual balance at the disposal of the military. In 

| order to close the transaction Mr. Brittain will inform 

Mr, Hopkinson. 






(3) In due course it will be necessary to @iscuss the 

relations between the military and H.M. Embassy but this does not 
arise at present and the initiative will come from the Foreign 
Office and War Office. 






(4) In his telegram to the Wer Office the G.0.C. reporte 
that gold/was being sent to him from India and that he inteng 


= ] 
4 


use it. On this. Mr. Crosthwaite expressed the view most 
Strongly that an immediate .telegram should be sent to the G.0.C. 
telling him that we objected in principle to the use of gold and 
that he was to lay off; . if, in the light of efter events, he 
wished the point reconsidered, he, could refer back but we should 
need strong arguments. |. In amplification of this Mr.Crosthwaite 
said that the Foreign Office were most averse from employing 
tactics which, however theoretically efficacious in Oriental 
countries, had long been abandoned; if once the process were 
restarted, no one could say where it would end. Mr, Brittain 
and I said that the Treasury would be the last to resist an 
Ergunentsof this kind; gold was more precious than ever for 
ur effort today and we should: certainly support® the 
Foreign Office point of view. it was agreed that the War 
Office would telegraph at once to the’ G.0.c,. accordingly. 


acm "A> See should add that, in subsequent conversations with 

2 Me. Walttle, I thought it well to make clear that = on the gold 
point - the Treasury wore only following the very strong lead 
of the Foreign Office. who were the competent Department to 
aecide whether or not gold ought to be used for bribery, etc. 
i emphasised that I had not had an opportunity of consulting 
the experts to see whether the Treasury would object on 
financial grounds to the use of gold in'this way. If, for 
instance, the Foreign Office had pressed that gold should be 
used, then it would have rested with the Treasury to determine 
whether U.K. gold could be spared; but this set of circumstances 
had not arisen and our attitude must not be taken either as pre- 
judging the attitude which we should adopt if pressure were 

—~“enplied for the use of “gold or as suggesting that we had turned 

the idea down. I did this because it seems to me not 
impossible that there may be trouble from the other end on this 
decision and ‘i ses no reason why the Treasury should be made the 
Scapegoat for the iine taken so‘ strongly by the Foreign Office. 


I should note here that I gathered from a conversation 
with Mr. Baxter of the India Office that it appeared from an 
eerlier telegram from India that Indian gold had only been supplied 
as a matter of urgenty anid the Indians would expect to be 
reimbursed from this country in gold. 




















Mr. Crosthwaite rang me up this morning to say 
that the Foreign Office were unable to tell us how much 
had been spent of the £100,000 given to H.M’s Ambassador 
in Bagdad in January for subterranean work in Iraq. 
Apparently it was arranged that the money should be 
forwarded through Air Headquarters in Iraq and made 
available to the Embassy as required by the Air Officer 
Commanding. However, the Foreign Office now proposed 
that a telegram should be sent to General Wavell 
informing him of the general circumstances and euthorising | 
him to draw on the balance (whatever it may be) towards the 
sums which he will need for the work now that he has 
taken it over. They will ask him to explain to the 
Enbassy, when it is possible to restore contact with 
them, that the change of circumstances has necessitated 
the cancelling of their credit and its transfer to the 
Ministry. 


I agreed generally with the line of action 
proposed, which accorded with what was agreed yesterday 
with Mr. Brittain and myself, and asked Mr. Crosthwaite 
to arrange with the War Office for the despatch of the 
necessary telegram. 








Great George Street, S.W.l. 


hens! 





23rd Janusry., 191. 
Dear Hopkinson, 


I write to confirm my telephone méssage of 
yesterday that we now agree to the proposal in your letter 
of 4rd January for the expenditure of £100,000 in Iraq. 


Yours sincerely, 


Ky) 


® 


H.L.ad'A, Hopkinson, Esq., 
Foreign Office. 
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SIR ALAN BARLOW 






You will remember my speaking to you last week about 


the request made in Mr. 
below for £100,000 for special purposes in Iraq. You 
the Foreign Office must be made to establish a clearer 
also to let us know whether, in their view, a proposal 
clearly been under contemplation for some time was not 
by recent developments in Libya, particularly the fall 
Mr. Brittain wrote accordingly to Mr. Hopkinson, whose 
placed immediately below. 

I am bound to say that I share Mr. 


aL 


Hopkinson's letter of the 3rd January 


feit that 
case and 
which had 
affected 
of Bardia. 
reply is | 


Brittain's fear 


that we shall find it difficult to dislodge the Foreign Office 


from this project. 


They are, as Mr. Hopkinson's letter shows, 


in the strong position of being able to refer to the interest of | 
the Chiefs of Staff in this question, evidenced by at least one 


recommendation from them to the War Cabinet that the power of 
money in this part of the world should not be overlooked. 


: eas 


true that the Chancellor has recently sanctioned the payment of 
a subsidy to Iraq at a rate of something in the neighbourhood of 
£800,000 subject to good conduct and that the possibility of 
assisting Iraq in the economic sphere is also being considered. 
But I do not think that we can,on purely financial grounds , 


refuse the present proposition which has such powerful 





backing. 











ai Pm am of a ee 
H. Brittain 
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Your letter of the 


One particular item 


which we know for certai 
paid the Mufti £5,000 as 
afraid that I can give y 


f 
pent by the Axis 








mr feane Kab reach Alor 


Foreign Office, 
S.W.1. 


9th January, 1941. 


Sth January about Iraq. 
of Axis bribery in Iraq, of 
n, is that the Italians have 
a first instalment, but I am 
ou no estimate of the amount 


they have 
there can be no 
highly 

antages from ¢ 


suceesstul. 
he 


Powers as a whole. We know for a fact 
gone in for it on a large scale, and 


doubt that their methods have proved 
Starting with no particular ad- 
Arab point of view except an anti- 


V 
Jewish policy 


and freedom 


from the 


odium 


attached to 


Colonial Powers, Germany 
progress in the last few 
Situation there had 
almost certainly have 
months ago if there had 


However, the 
purpose and,as you 
recommended to the War C 
i dpi that we must 

apons at our disposal, 
ai Arse The War Cabinet 


Were 


will 


pecome 
sent 
been one to send. 


be 
abinet at 
make 


has been able to make 
years in Iraq and the 
so precarious that we would 
at least one division there 


great 


the 
Staff 


available for 
the Chiefs 

the beginning of 

the best use possible of the 
particular propaganda and 


no troops 
aware ; 


in 


approved this, 


and Cadogan very 


much hopes that the 


will see their to 


W €) V 


allotting us 


Treasury 
a substantial lump 


sum for 


operations 


in iraq. 


I can assure 
reluctance that we 


you 
are p 


that 


with considerable 
to embark on a policy 


it is 
roposing 


of / 











of bribery in Iraq, which is bound to have awkward 

repercussions in the future, particularly when the 

tap has to be turned sos The military successes in 

the Middle East have certainly had some effect in 

Iraa, but we have been trying for eight weeks by 
e 


ye 


= _ le -_ — .- =| - ~ a wt ~ - oe _ - 
hook or by crook to dislodge the present Iraqi Prime 
Minister (again in accordance with a recommendation by 
5S 


. 
= | 
2 \ . ~]  — an —— ‘he oe eh os ~~ | - 
) and so far he has been able to 


the Chiefs of Staff : 

defy us successfully. -Even if we manage to get rid 

of him, there will still be a great deal to be done 
| ; 


Yor 

t= 
— 
CD 
— 
4 
aad 
ha 
Ne 
o 

ct (® Fh 
\) - 
id t-? 
© .@ 
35 
ee 
» 
Q 
() 
(y 
‘e 
< 

C ) }—ts — 
e2, ’ 
D 
< 
=r 
cr 
cT 
7) 
C 
uy 
—~ 
— 
-— 
O 
cr 
~ 
L. 
k- 
© 
- 


le hail ¥ a = i acl 
Embassy will make no greater use of it than they think 
absolutely necessary. 

As to the lines:on which Newton would work, I am 
afraid that there is really very little that I can add 
GBC Ly Letter ot Januarv ord. 1t seems to us that the 
Ambassador would have to’be left a free hand to seize 
opportunities for winning round individuals as they 
occur, and that the only practical course is to provid 
him with a lump sum from ich he can draw at his 
diseretion. Excevt in spvecial cases the actual wor! 
would no doubt be done through §.0.2 acting on the 
Ambassador's instructions. 

~ 

As you say, a rather simil plan was approved last 

year when Colonel Newcombe went to Bagdad. The scheme 


was not the success anticipated by thos: no sponsor: Lt, 
) I : 
and he was brought back to this country. The sum then mad 
—_ i ‘ 

available for Newton was £30,000, and a further £20,000 of 
which Newton was for the time beang told nothing was set 
aside as a reserve. If you will refer to Crosthwaite's 
letter EB 2413/G of November 4th you will see that we warned 
you that we would probably still need the money, and that our 

Q Pee dor 1. + 4. + 7 . 


only reason for writing to say 
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many times the expenditure you now propose, 





ONS ri 





the proposal made in your letter of 3rd January for 
certain expenditure in Iraq has been considered hk re, but 
we. lind it very difficult form an Opinion on the proposal 
iithout further detail as to the object which it is hopec 


to secure and as to the lines on which the Ambasse: 


would work. Could you please give us as much more ¢ bail 


aS you can? (Have you any idea what the Germans anc 

italians get from their expenditure, and whether, in 

et is so much worth their while as to make it wort] our 
while to compete with them?). 


From earlier correspondence between Syers and 
Crosthwaite, your reference E.2715/G, it appears that 
something like your present proposal was panes consideration 
early in November. Haven't the, achievments oF Wavell's 
army made a big difference, so ag to be wort n irag 


cr oi a 


Lt [to 


you wrote on the Srd January Bardia has added 


Yours sincerely, 


ah 


Hopkinson, ESde; 
roreign Office. 
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